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(1)  Consolidated Results of Operations (Millions of Yen)

Six months ended Sep.30, 2006
Six months ended Sep.30, 2005
      FY 2005 

Six months ended Sep.30, 2006
Six months ended Sep.30, 2005
      FY 2005 
   Notes1:Ordinary income : Income before income taxes and extraordinary items

   Notes3:Average number of shares outstanding  Sep./2006: 121,598,795
 Mar./2006: 121,680,056
 Sep./2005: 121,612,442

(2)  Consolidated Financial Position (Millions of Yen)
  Shareholders' equity
  ratio

As of  Sep.30, 2006
As of  Sep.30, 2005
      FY 2005 
     Notes:Number of shares outstanding at the end of the term    Sep./2006: 121,577,999

   Mar./2006: 121,610,076
   Sep./2005: 121,581,684

(3)  Consolidated Results of Cash Flows (Millions of Yen)
    Net cash     Net cash     Net cash    Balance of cash and
    provided by (used in)     used in investing     provided by (used in)    cash equivalents at
    operating activities     activities     financing activities    the end of the quarter

Six months ended Sep.30, 2006
Six months ended Sep.30, 2005
      FY 2005 

2.  FY 2006 Consolidated Financial Forecast (April 1, 2006 to March 31, 2007) (Millions of Yen)

Full year

9,998

 9,107
11,243
12,231(24,709)

12,729
3,569

14,916

-
-

(18,431)
(13,253)

2,646
9,443

net assets

71,586

                  7,035 57.41yen

Operating  income
(percentage change from

               11,515              173,527

(percentage change from
          previous term)

   6,667( 39.2%)
   4,791(-10.6%)

    100,088( 24.7%)
            previous term)

Net  income
  (percentage change from

        3,682(  30.5%)

 Diluted net income per shareNet income per share

30.28yen

187,738 79,781

   Notes2:Equity in net income/loss non-consolidated subsidiaries and/or affiliates:
                 Sep./2006: 30million yen ( Mar./2006: 59million yen  Sep./2005: 22million yen )

        share
Total              Total

23.20yen
29.15yen

(5)  Change in scope of consolidation and application of equity method
               Number of companies newly consolidated : 2

     Reference:Expected net income per share  74.03yen  

               Number of companies excluded from the consolidation : 0
               Number of companies newly accounted for by the equity method : 0 

210,000 15,000 9,000

1.  Financial results for the six months ended September 30, 2006

172,327

          previous term)

assets
Net assets per

652.89yen
588.79yen

               Number of affiliates accounted for by the equity method : 1 

Net sales Ordinary income Net income

(4)  Scope of consolidation and application of equity method
               Number of consolidated subsidiaries : 27

           12,008

                  2,821( -17.8%)

159,364
76,329 44.3% 627.66yen

42.3%
44.9%

FY 2006 First Half Consolidated Financial Results
(April 1, 2006 to September 30, 2006)

6707

     80,287(- 1.0%)
7,783( 51.6%)
5,135(-16.9%)

Net  sales Ordinary income
(percentage change from

           previous term)

1



















CONSOLIDATED BALANCE SHEETS

Millions of yen

September 30 September 30
FY 2006 FY 2005

ASSETS

Current assets
  Cash and deposits 9,342 11,470 12,466
  Notes and accounts receivable 50,793 44,821 46,173
  Inventories 38,199 33,029 34,568
  Deferred tax assets 3,372 2,577 3,172
  Other current assets 6,015 5,414 4,612
  Allowance for doubtful receivables (189 ) (92 ) (257 )

          Total current assets 107,533 97,220 100,736

Fixed assets:
  Property, plant and equipment, net:
    Buildings 21,666 17,582 19,414
    Machinery and equipment 34,158 20,216 29,932
    Tools, furniture and fixtures 2,708 2,386 2,485
    Land 4,690 3,864 4,671
    Construction in progress 6,991 2,040 2,845

          Property, plant and equipment, net 70,216 46,089 59,348

  Intangible assets:
    Software 627 814 720
    Other intangible assets 1,287 814 1,306

          Total intangible assets 1,914 1,629 2,027

  Investments and other assets: 
    Investments in securities 5,432 12,008 6,044
    Deferred tax assets 796 1,183 1,098
    Other long-term receivables 1,870 1,242 3,096
    Allowance for doubtful accounts (25 ) (10 ) (24 )

          Total  investments and other assets 8,073 14,424 10,214
          Total  fixed assets 80,204 62,144 71,591

Total assets 187,738 159,364 172,327

FY 2005
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Millions of yen

September 30 September 30
FY 2006 FY 2005

LIABILITIES AND SHAREHOLDERS' EQUITY

Liabilities 
    Current liabilities: 
         Notes and accounts payable 38,039 24,790 26,441
         Short-term bank loans 12,862 10,241 10,075
         Commercial Paper 21,000 20,000 18,000
         Accrued expenses 9,385 7,026 8,242
         Income taxes payable 2,441 1,902 3,558
         Deferred tax liabilities 2 9 1
         Other current liabilities 1,795 3,100 4,560

              Total current liabilities 85,527 67,071 70,880

    Long-term liabilities:
         Bonds and debentures 10,000 10,000 10,000
         Long-term debt 5,956 3,596 7,519
         Deferred tax liabilities 783 541 853
         Accrued employees' retirement benefits 4,895 5,350 5,528
         Accrued retirement benefits for directors 254 305 314
         Other long-term liabilities 539 606 604

              Total long-term liabilities 22,429 20,399 24,821
   Total liabilities 107,957 87,470 95,701

   Minority interests - 307 297

Net assets
    Shareholders' equity:
         Capital stock 20,896 - -
         Capital surplus 21,263 - -
         Retained earnings 39,402 - -
         Treasury stock (3,779 ) - -
             Total shareholders's equity 77,783 - -

    Valuation and translation adjustments:
         Unrealized loss on securities 1,666 - -
         Translation adjustments (72 ) - -
             Total valuation and translation adjustments 1,594 - -

    Equity Warrant 68 - -

    Minority interests 335 - -

  Total net assets 79,781 - -

  Total liabilities and net assets 187,738 - -

Shareholders' equity
         Capital stock - 20,896 20,896
         Capital surplus - 21,168 21,262
         Retained earnings - 33,394 36,341
         Unrealized loss on securities - 1,516 1,995
         Translation adjusuxtments - (1,775 ) (437 )
         Treasury stock - (3,614 ) (3,729 )

  Total shareholders' equity - 71,586 76,329

  Total liabilities
         and shareholders' equity - 159,364 172,327

FY 2005
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CONSOLIDATED STATEMENTS OF INCOME

Millions of yen

September 30 September 30
FY 2006 FY 2005

    Net sales 100,088 80,287 173,527
    Cost of sales   78,487 63,123 135,876
    Gross profit 21,600 17,164 37,650
    Selling, general and administrative expenses 13,817 12,028 25,642
    Operating income 7,783 5,135 12,008

    Non-operating income 389 697 2,426
    Non-operating expenses 1,505 1,041 2,919

    Ordinary income 6,667 4,791 11,515

    Gain on sales of marketable and investment securities  - - 33
    Profit on sales of fixed assets 8 31 319

        Total extraordinary income  8 31 352

    Loss on disposals of fixed assets  160 176 320
    Loss on sales of fixed assets 0 3 10
    Provision for special severance - 196 197
    Expenses related to factory closure 37 - -
    Other extraordinary loss 14 4 44

        Total extraordinary loss 213 380 572

    Income before income taxes , minority interests 6,462 4,442 11,295
    Income taxes 2,473 1,817 4,917
    Income tax - deferred 261 (239 ) (755 )
    Minority interest in consolidated subsidiaries 45 41 98
    Net income 3,682 2,821 7,035

FY 2005
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

Millions of yen

September 30
FY 2005

   Capital surplus at beginning of year 21,167 21,167

   Increase in capital surplus  
       Increase due to transaction of Treasury Stock 0 0

   Capital surplus at September 30 21,168 21,262

    Retained earnings at beginning of year 31,139 31,139

    Increase in retained earnings
       Net income 2,821 7,035
       Increase due to increase of a consolidated subsidiary 41 41

    Decrease in retained earnings
       Cash dividends 608 1,824
       Bonuses to directors - 50

    Retained earnings at September 30 33,394 36,341

FY 2005
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Millions of yen

September 30 September 30
FY 2006 FY 2005

     Operating activities
          1. Income before income taxes and minority interests in earnings of affiliates 6,462 4,442 11,295
          2. Depreciation and amortization  6,629 4,055 10,360
          3. Reversal of allowence for doubtful receivables (65 ) (206 ) (75 )
          4. Provision of accured retirement benefits for employees (712 ) 173 325
          5. Interest and dividend income (91 ) (164 ) (379 )
          6. Interest expense 569 346 827
          7. Gain on sales of investment securities - - (33 )
          8. Decrease (increase) in notes and accounts receivable (4,323 ) (4,891 ) (5,081 )
          9. Decrease (increase) in inventories (3,379 ) (211 ) 237
        10. Decrease (increase) in notes and accounts payable  11,356 1,878 2,411
        11. Other 366 (22 ) (1,694 )
        12. Interest and dividends received 92 167 628
        13. Interest paid (586 ) (343 ) (788 )
        14. Income taxes paid (3,586 ) (1,653 ) (3,117 )

                       Net cash provided by (used in) operating activities 12,729 3,569 14,916

     Investing activities
         1. Purchases of property , plant and equipment (17,965 ) (5,522 ) (14,007 )
         2. Proceeds from sales of property , plant and equipment 49 140 492
         3. Purchases of intangible fixed assets (152 ) (163 ) (402 )
         4. Purchases of investment securities - (5,706 ) -
         5. Proceeds from sales of investment securities - - 1,084
         6. Purchases of subsidiary stock due to changing scope of consolidation - - (5,616 )
         7. Expenditure of loan  (21 ) (1,978 ) (6,155 )
         8. Proceeds from collection of loan  134 31 697
         9. Other  (475 ) (54 ) (801 )

                       Net cash used in investing activities (18,431 ) (13,253 ) (24,709 )

    Financing activities
         1. Decrease in short-term bank loans  3,154 1,295 1,738
         2. Proceeds from issuance of Commercial Paper 3,000 11,000 9,000
         3. Proceeds from issuance of long-term bank loans  - 242 4,773
         4. Repayment of long-term bank loans (2,156 ) (2,245 ) (3,913 )
         5. Proceeds from sales of treasury stock 1 1 4
         6. Redemption of treasury stock    (50 ) (72 ) (201 )
         7. Cash dividends paid (1,213 ) (609 ) (1,218 )
         8. Dividends paid to minority interests  (88 ) (168 ) (183 )

                       Net cash provided by (used in)  financing activities 2,646 9,443 9,998

    Effect of exchange rate changes on cash and cash equivalents 119 (12 ) 529
    Net increase (decrease) in cash and cash equivalents (2,935 ) (252 ) 735
    Cash and cash equivalents at beginning of the year 12,231 11,302 11,302
        Decrease in cash and cash equivalents at beginning of the year, due to the
         change in fiscal term of consolidated subsidiary (188 ) - -
         Increase in cash and cash equivalents due to increase in number of a
         consolidated subsidiary 0 194 194
    Cash and cash equivalents at end of the year 9,107 11,243 12,231

FY 2005

 CONSOLIDATED STATEMENTS OF CASH FLOWS
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(4) Segment Information

Segment information by business

This Term (April 1, 2006 to September 30, 2006)
Millions of yen

Semicon-
ductors PM PS Total

Eliminations
or unallocated

amounts
Consolidated

Sales
(1)Third parties 76,716 16,831 6,539 100,088 - 100,088
(2)Intersegment 1,034 668 2 1,705 (1,705) -

77,751 17,500 6,542 101,794 (1,705) 100,088
Operating expenses 67,548 18,954 6,138 92,640 (336) 92,304
Operating income 10,203 (1,453) 403 9,153 (1,369) 7,783

Note: From the current period, SMPSs and Power Supply Equipment have changed their names to
          PM (Power Module) and PS (Power System), respectively.

Previous Fiscal Year (April 1, 2005 to September 30, 2005)
Millions of yen

Semicon-
ductors SMPSs

Power
Supply

Equipment
Total

Eliminations
or unallocated

amounts
Consolidated

Sales
(1)Third parties 59,663 14,765 5,858 80,287 - 80,287
(2)Intersegment 17 210 7 235 (235) -

59,680 14,975 5,866 80,522 (235) 80,287
Operating expenses 52,964 15,744 5,570 74,279 872 75,151
Operating income 6,716 (768) 296 6,243 (1,107) 5,135

Last Fiscal Year  (April 1, 2005 to March 31, 2006)
Millions of yen

Semicon-
ductors SMPSs

Power
Supply

Equipment
Total

Eliminations
or unallocated

amounts
Consolidated

Sales
(1)Third parties 129,174 31,344 13,008 173,527 - 173,527
(2)Intersegment   61 711 8 780 (780) -

129,236 32,056 13,016 174,308 (780) 173,527
Operating expenses 114,661 33,590 11,955 160,206 1,312 161,519
Operating income 14,575 (1,534) 1,061 14,102 (2,093) 12,008

Total

Total

Total
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Segment information by geographic area

                  This Term (April 1, 2006 to September 30, 2006)
Millions of yen

Japan Asia North
America Europe Total

Eliminations
or unallocated

amounts
Consolidated

Sales
(1) Third parties 70,547 10,728 13,004 5,807 100,088 - 100,088
(2) Intersegment 7,027 17,280 7,388 10 31,706 (31,706) -

77,574 28,009 20,393 5,817 131,794 (31,706) 100,088
Operating expenses 70,867 28,383 18,444 5,801 123,497 (31,192) 92,304
Operating income 6,707 (374) 1,948 16 8,297 (513) 7,783

                  Previous Fiscal Year (April 1, 2005 to September 30, 2005)
Millions of yen

Japan Asia North
America Europe Total

Eliminations
or unallocated

amounts
Consolidated

Sales
(1) Third parties 58,462 8,759 7,855 5,208 80,287 - 80,287
(2) Intersegment 5,169 12,881 6,700 57 24,808 (24,808) -

63,632 21,641 14,556 5,265 105,095 (24,808) 80,287
Operating expenses 58,451 21,190 13,435 5,586 98,662 (23,510) 75,151
Operating income 5,180 451 1,121 (320) 6,433 (1,297) 5,135

Last Fiscal Year  (April 1, 2005 to March 31, 2006)
Millions of yen

Japan Asia North
America Eurpe Total

Eliminations
or unallocated

amounts
Consolidated

Sales
(1) Third parties 124,766 18,228 19,348 11,183 173,527 - 173,527
(2) Intersegment 10,752 29,118 14,205 89 54,166 (54,166) -

135,519 47,346 33,554 11,272 227,693 (54,166) 173,527
Operating expenses 122,524 47,706 31,613 11,777 213,621 (52,102) 161,519
Operating income 12,995 (359) 1,941 (505) 14,072 (2,063) 12,008

Notes 1: Classification of the country or region is based on geographic proximity.
2: Major countries and regions belonging to the categories outside Japan:

(1) Asia:   South Korea, China, Philippines, Singapore, Malaysia, Indonesia
(2) North America:  U.S.A.
(3) Europe:  U.K.

Total

Total

Total
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Overseas Sales

                  This Term (April 1, 2006 to September 30, 2006)
Millions of yen

Asia North
America Europe Other

Regions Total

Overseas sales 47,451 7,881 6,367 27 61,728

Consolidated sales 100,088

47.4 7.9 6.4 0.0 61.7

Previous Fiscal Year (April 1, 2005 to September 30, 2005)
Millions of yen

Asia North
America Europe Other

Regions Total

Overseas sales 34,320 4,959 5,247 96 44,624

Consolidated sales 80,287

42.8 6.2 6.5 0.1 55.6

Last Fiscal Year  (April 1, 2005 to March 31, 2006)
Millions of yen

Asia North
America Europe Other

Regions Total

Overseas sales 75,878 12,104 11,303 49 99,336
Consolidated sales 173,527

43.7 7.0 6.5 0.1 57.3

Notes 1: Classification of the country or region is based on geographic proximity.
2: Major countries and regions belonging to the categories:

(1) Asia:  South Korea, Hong Kong, Taiwan
(2) North America:  U.S.A. , Mexico
(3) Europe:  U.K. , Germany
(4) Other Regions: Australia, Brazil

3: Overseas sales are sales in countries and regions outside Japan by Sanken and its subsidies.

Ratio of overseas sales to
consolidated sales (%)

Ratio of overseas sales to
consolidated sales (%)

Ratio of overseas sales to
consolidated sales (%)
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