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Fiscal Year

............... April 1-March 31

Financial Report for the six-month period ended September 30, 1998
(NON—CONSOLIDATED)

1. Performance over the first half April 1, 1998 to September 30, 1998

(1) Operating results

+

(figures a rounded down to the nearest million yen.)

Net sales

percentage change

[from same period

of preceding year

Operating income
( percentage change

] from same period ]
of preceding year

Ordinary income
percentage change
from same period
of preceding year

Half-year ended Sep. 30, 1998 | ¥56, 912million ( A7.5%) | ¥1, 775million (A58.3%) | ¥1, 740million (A4, 2%)
Half-year ended Sep. 30, 1997 [ ¥61,508million (  5.5%) | ¥4, 259million ( 12.1%) | ¥3, 800million ( 1.2%)
Year ended March 31, 1998 ¥124, 180million ¥7, 917million ¥7, 604million
Net income Net income per share
percentage change
[from same period
of preceding year
Half-year ended Sep. 30, 1998 | ¥ 19imillion ( A92.3%) | ¥ 1.50
Half-year ended Sep. 30, 1997 | ¥2, 498million ( 0.6% | ¥ 19.95
Year ended March 31, 1998 ¥4, 363million ¥ 34,47
Notes: Average number of shares outstanding (9/98 : 127, 961, 380
[9/97 1 125, 239,128]
3/98 : 126, 596, 525
(2) Dividends
Interim dividens per share | Annual dividens per share
Half-year ended Sep. 30, 1998 | ¥5.00
Half-year ended Sep. 30, 1997 | *5.00
Year ended March 31, 1998 ¥10. 00
(3) Financial position
Total assets Shareholders’ Shareholders’ Shareholders’
equity equity to equity per
total assets share
Half-year ended Sep. 30, 1998 | ¥129, 12imillion ¥ 62, 225million 48. 2% ¥ 486,29
Half-year ended Sep. 30, 1997 | ¥ 127, 506million ¥ 61, 468million 48. 2% ¥ 480. 46
Year ended March 31, 1998 ¥129, 597million ¥ 62, 713million 48. 4% ¥ 490.10

Notes: Number of shares outstanding at end of period

9/98 : 127,961, 380
9/97 : 127,934, 935
3/98 : 127, 961, 380

2. Forecast of results for term, April 1, 1998 to March 31, 1998

Net sales Ordinary income | Net income Annual dividends
per share
Year ended March 31, 1999 ¥119, 000million | ¥4, 400million ¥1, 600million Total  %¥10.00
(Term-end ¥ 5. 00)

Reference: Expected net income per share ¥ 12,54




(1) Summary of Interim Business Results and Forecast for Fiscal 1999

Business Results for Six Months Ended September 30, 1998

In the first half of the current fiscal year, Japan's economy continued to remain in recession, in
which the decline of personal consumption and the decreases in private capital expenditures were
added by the stagnation in the stock market, credit uneasiness of financial institutions and the future
concern due to employment adjustments.

The clectronics industry, which Sanken is a part of, remaincd lackluster both in consumer
clectronics market and industrial equipment market, dye to the cooling off of domestic consumption
and Asian economic turmoil.

Against this background, Sanken cnergetically continued its group—wide efforts to secure orders
and profit by a thorough implementation of cost cutting measures. Despite these endeavors, sales for
the interim term were ¥56,912 million (US$420.5 million), ordinary income stood at *¥ 1,740 million
(US$12.9 million) and net income was ¥ 191million (US$1.4 million) due to a special loss of ¥3,149
million (US$23.3 million) arising out of the implementation of an early retirement incentive system.

The following is a breakdown of results according to business division.

Semiconductor Division

Sales in this Division were ¥ 36,905 million (US$272.7 million), decreasing by 5.4% from the same
period last year. In the AV / information / communications equipment markets, sales of TV and display
related products, the Company’s mainstay, dipped mainly in Japan. Sales of computer—peripheral
equipment, such as printers, were steady at the beginning of the period, but slowed down in the latter
part of the period due to order decreases caused by production adjustments.

In the home appliances / industrial equipment markets, sales were steady focused on appliance—
related products such as microwave ovens.

In the automotive electronics markets, decreases in the number of units produced in Japan and
Korea have been conducive to the progress of electronics equipment, but sales declined largely.

Power Supply Division

Sales in this Division were ¥ 20,006 million (US$147.8 million), decreasing by 11.1% from the same
period last year.

Sales of power supply equipment related primarily to capital investment activities continued to grow
steadily, focusing on custom power supplies related to mobile communications networks. However,
order-receiving stagnated as regards the equipment related to information infrastructure and public
offices. On the other hand, sales of general-purpose power supplies were stagnant due to slow exports
to China, as well as an increasingly severe competition in uninterruptible power supplies for
information—network computers.

Sales of power supplies mainly for the OA and information—processing equipment were generally low,
with sales of switching power supplies remaining lackluster. Accompanying the commencement of the
operation at Sanken Indonesia, a subsidiary, direct sales of AC adapters increased in the overseas, but
sales of the Company leveled off due to intensified competition.



Forecast for [Fiscal 1999 (April 1, 1998-March 31, 1999)

Domestic economy continues to indicate worsening trends, with no clue of recovery, and, in the
overseas, there are concerns about Asian economic turmoil and the future outlook of the U.S.
economy. These circumstances forbid expectations on economic recovery. Business environment
surrounding the Company will be increasingly severe, accompanied with higher competitions, lower
selling prices, etc. In order to cope with such situation, Sanken will continue rationalization of both
sales and manufacturing sectors, and will Undertake special measures to strengthen management
concerning personnel and financial issues, in view of the 21st century. These measures include a
simplification of organizational and personnel hicrarchies, an enhancement of the productivity of
clerical / supplementary work, establishment of a distribution affiliate, as well as improvement of basic
financial structure. IFurthermore, the early retirement incentive system implemented in the first half of
the year would allow profit improvement by a large reduction of labor cost, and the Company will also
implement owned—stock cancellation as a means to return profit, in order to respond to shareholders’
expectations.

As goals of the full fiscal year, the Company projects sales of ¥ 119,000 million (US$879.2 million),
ordinary income of ¥4,400 million (US$32.5 million) and nct income of ¥ 1,600 million (US$11.8
million).

Note : US dollar amounts represent translations from yen at an exchange rate of US$=% 135.35
and given for convenience only.



1. NON—-CONSOLIDATED BALANCE OSHEET

Millions of yen

September 30 September 30 March 31

1998 1897 1998
ASSETS

Current assets
Cash on hand and in banksg sereerververorerrasrssrssccincences 14, 993 20, 630 17,810
Notes receivable-trade «e:ew oo reeomnsonnmnamenszecennn 8, 988 10,120 9,169
Accounts receivable-trade «oeseees oo isniiiiae 35, 508 32,344 36,523
Marketable Securitieg s sss e evs oo eos s verteronesorvessne e 762 716 674
Finished products S04 000 AAH B0 504 P04 200 G40 068 S04 100 8O0 940 S04 S00 400 ) 6’ 74] 5' 228 5' 063
works ln PIIOCESS oo wos ove oon ses con son cob b0u sos 00t sus sat van uu ous 3' 985 3’ 481 3' 744
Raw materials and supplles seewsesreanane cnennnes cen ene v 2, 545 2,065 2,786
Short term 1oans st ves ooe 504 600 000 200 €40 404 000 500 00 000 000 s00 3’ 364 4‘ 129 4’ 364
Prepald CXPENSES  +oo 000 vor o0s o0e 400 400 000 s0n tos sub bus sss b0u ves b0 132 100 85
Accounts recelvable other AL LA A 9, 290 8,366 7,974
Advances 68 460 Sa0 ses bas S0 044 640 508 000 S60 44 14D 400 200 00s 200 00 98 365 406
Other current assets 500 400 054 500 008 s aen see sou see ses vee sou bue 367 69 32
Allowance for doubtful accounts «esessseeeseesereescnnen (574) (866) (881)

Total current assets.n 400 $0e 4ue 000 000 400 100 VEe sus sus Ben voo 86’ 204 86' 753 87' 756

Fixed assets
Tangible assets:
BUiLdings s+sseeveeservensne vonvas svs vensuesenvensrs sn vee sus sve ve 4,019 4,257 4,131
Structures OO SH4 PEE AUD 990 ROP PIY FEY 990 000 000 $40 100 KU V0S 000 SOV Su0 508 524 537
Machinery and equipment ee:sessescsesercocseransoononsaneen 2,140 2,009 2,058
Automobiles and delivery epuipment —coecsececvesosece 7 11 9
Tools, furniture and flxtures sweveesenone e senaes o 1,216 1,212 1,152
Land  seeeeeereses s 1,129 1,130 1,129
Construction in progress sesesssosssses s 19 118 18

g, 041 9,264 9,036
Intangible assets:
Rights Of utilization ARG 299 S99 999 U CEE PaS S50 200 005 S0 S0 S0e 27 29 28

27 29 28

Investments and other assets:
Investment in securities «ssees st e 3,529 4,421 3,814
Investment in sub81d1ar1es #9% 000 ser un 00t 0es ses nangen e 16, 602 16,058 16,602
LONE-tErm LOANS s+ es vor sos ses sse san son sen an sen aoe cus von saesus 12,106 9,352 10, 826
Dep031t to 1and0wner 60 644 600 940 200 460 00 000 909 200 00 S0 Pes 809 803 806
Other investments and advances eerressersrecensneaeecn 1,056 969 1,015
Allowance for doubtful BCCOUNtS sesseesereosessnennca (381) (523) (540)

33,723 31,083 32,526

Total Fixed assebsers e ses e seeeos sescrsreann s sescnn e 42,791 40,377 41,591

Defered assets .
DlScount on bond premlum 90 000 P00 S4Y BEe G4 400 G0 S0b 440 S04 000 125 375 250

Total ASSELS e ere ner etr tee tetser ans ner sue 0es toc sen 00t vor sav ses ere ues 129’ 12] 127' 506 129' 597

= ———— s .}




Millions of yen

September 30 September 30 March 31

, 1998 1997 1998
LIABILITIES AND SHAREHOLDERS' EQUITY

Liabilities
Current liabilities:
Notes payable-trade eccereses oo ssesnenneansomiciinieee 18, 181 15,998 15,846
Accounts payable-trade secesscsecerseranseminaninnanon 9, 181 7,163 9,518
Short- term loans payable *90 449 980 003 000 000 400 420 108 000 000 15, 335 15,930 14,525
BOMGS #++ ++e o+ +00 s0n 100 s00 w00 s0e aus aeu o0 ase 400 s0s sas 000 Sus sv sos vos 9, 220 - -
Accounts payable others sesses cnvenasnn cus arsare siluns o 252 158 121
Income taxes payable $96 546 506 600 800 008 S00 206 $00 200 100 000 00 IO 1' 364 1’894
Business taxes payablerss s ss eeecresee oo sesvieanesinves s 19 406 569
Accrued eXPENSag e oo 000 600 600 900 V44 POU POU S50 00N BEE S0P S8 00 BU0 N 3, 353 3' 718 3' 709
Advances received 506 065 €80 DEE 400 H4E TPE 0E0 PEI VIE S99 250 400 200 000 19 143 97
DepOSits received s« e oo o s se i st et o ns sue vonve 85 80 66
Deferred LEVENUE s co0 s0e vov see soe soeses avs ooe ces vae 4oe sob 0b bo0 123 241 221
Stock purchase warrantesse:ss e sesomeeneesmeaion 574 575 574
Other current liabilities seoessverseroesconosaceenncacnen 4 92 30

Total current liabilities sevesseresescersecceincce 56, 398 45,872 47,176

Fixed liabilities:
BOMAS ++s ##0 000 400 000 000 eun 00 tus s0s 00t sues00 vas s00 00 tas are s0e bes con - 9,220 9,220
Convertlble bonds ooooooooo €06 060 200 400 UP C0h 100 100 440 400 000 t00 g, 999 9' 999 9’999
Long-term 1oans payable s resseeeeesvssrevorvonnersnesesne = 385 -
Reserve for retirement albwance «eeeeseerceecsessecenen 281 240 267
Deposits on contract ceseeessseecrcccniiniiennin. 211 192 198
Long term deferred revenue soressssessseeecnsenrsanon 4 128 22

Total fixed liabilities rsereersrereeserverosnenraononeen 10, 486 20,166 19,707
Total L1iablilites e ees eer soe soe vos sve srs soesonaes oo ses vus 66, 895 66,038 66,883

Shareholders' equity
Capital Stock €00 00 100 000 SUE SP0 GRN 100 000 200 G810 100 200 SEE SET SO SN0 20’ 700 20’ 690 20’ 700
Statutory reserves:
Legal capital LESEIVE v0e ons sos so0 0es 00t 000 ess ovs sro vos vue 20, 886 20' 876 20’ 886
Legal earned surplus #60 906 400 000 000 400 000 vus vae ve0 sou sue ]' 46] 1' 330 1'393

22, 348 22,206 22,280

Retained earnings:
Voluntary earned surplug e ees oo v erecciecenen 17, 469 14,598 14,598
Unappropriated retalned earnings seeseeessennnnin 1, 707 3,972 5,133
KNet 1nCome)  eescesssscernnsssiienitiorantnntinanssnansvar < 19D <2,498> <4,363>

19, 176 18,571 19,732
Total shareholders’ equity —«oeceseecsescsnorsvenonene 62, 225 61,468 62,713

Total liabilities
and shareholders' equity seseseves s vrorsnricenrenncece 129, 121 127, 506 129,597




2. NON—CONSOLIDATED STATEMENT OF INCOME

Millions of yen

September 30 September 30 March 31
1998 1997 1998
Ordinary income and losses
Net sales €00 000 HEU BOE F50 P60 64 UNE KU SRE 04SP $00 008 SO0 He e E00 o.o’.n “os tes see ore see 56’912 61.508 124’ 180
Cost O'f goods Sold 06 $06 630 G008 200 068 100 000 S90 950 600 050 000 S48 500 A0S SO0 48’ 217 50. 155 101.909
Selling, general and administrative expenses sssesvseee 6,919 7,093 14, 354
Operating income €00 440 560 604 000 U0 EEN 20 I8N 20F 000 S04 THP YOS SRE FUS COC VIE @ ]’ 775 4' 259 7’917
Other income and expenses
Non-operating income:
Interest and dividends received e esecsesensercincicinrcinn 494 346 632
Miscellaneous income S00 600 S06 VS P4 S48 200 000 S0 €00 S8 550 200 SSP $00 O 1' ]27 180 1'298
1,622 h26 1,931
Non-operating expenses:
Interest and discount paid seeeeeeeseeserecrscocven vt e vencrves 253 250 438
Miscellaneous expenses cooewesesesecsecsscosoneee 1,404 135 1,755
1, 657 985 2,244
Ordinary income 6o G6 H68 S4B 65 B60 G006 000 S5 00 000 400 S0 060 SUS SEE S00 VP PES VO SO0 I’?40 3'800 7' 604
SPECIAL GAING roe wee sre ves vos ons ven vs sus son bon sus ans ase sus san ave obe 0s bas ats 0o 1,509 - -
Special losses 3, 181 21 79
Income before taxes €48 56 05 G008 SEG SET TG A0E N TAL PEO 100 TEP SO0 40 67 3’778 7’ 524
Provision for income taxes IR ENIIImmmms ]O 1'280 3'161
Income Tax refunded s res e s soesos seeves oo von oo 134 - -
Net income 191 2,498 4,363
Retained earnings brought forward e.seeeeees. 1,515 1,473 1,473
Interim dividends SO0 BUG NGB KO0 SO0 BEG AHE S50 00 S0V 480 BEL 064 SN0 B00 S06 008 000 280 Sau - - 639
Reserve for legal earned Surplus 160 600 000 044 000 400 800 000 000 200 00 tos - - 63
Unappropriated retained earnings 1, 707 3,972 5,133




SALES BY PRODUCT
Millions of yen
Half~year ended Half-year ended Year ended
September 30, 1998 September 30, 1997 March 31,1998
Share of Share of Share of
Amount total sales Amount total sales Amount total sales
(%) (%) (%)
Semiconductors 36,905 64.8 + 39,006 63.4 78,667 63.3
Power Supplies 20,006 35.2 22,501 36.6 45,513 36,7
Total 56,192 100.0 61,508 100.0 124,180 100.0
(Export) (17, 984) (31.6) (18, 496) (30.1) (37,776) (30.4)

. ORDERS BY PRODUCT

Millions of yen

Half-year ended Half-year ended Year ended
September 30, 1998 September 30, 1997 March 31,1998
Orders Backlog Orders Backlog Orders Backlog
received of orders received of orders received of orders
Semiconductors 35, 357 5,768 38, 888 8,455 77,410 7,316
Power Supplies 18,059 5,711 22,578 8,643 44,604 7,658
Total 53,417 11,479 61,466 17,099 122,015 14,975




