
(1)  Results of Operations (Millions of Yen)

Six months ended Sep.30,2003
Six months ended Sep.30,2002
Year ended March 31,2003

Six months ended Sep.30,2003
Six months ended Sep.30,2002
Year ended March 31,2003
   Notes1:Ordinary income :  Income before income taxes and extraordinary items

   Notes3:Average number of shares outstanding   Sep./2003: 121,864,195
   Mar./2003: 123,652,123
  Sep./2002: 124,719,963

(2)  Financial position (Millions of Yen)
  Shareholders' equity
  ratio

As of  Sep.30,2003
As of  Sep.30,2002
Year ended March 31,2003
     Notes:Number of shares outstanding at the end of the term    Sep./2003: 121,814,585

   Mar./2003: 121,897,717
  Sep./2002: 123,170,368

(3)  Results of Cash Flows (Millions of Yen)
    Net cash     Net cash     Net cash    Balance of cash and
    provided by     used by investing     used by    cash equivalents at
    operating activities     activities     financing activities    the end of the term

Six months ended Sep.30,2003
Six months ended Sep.30,2002
Year ended March 31,2003

Year end March 31,2004

-4,266 -15,578

              -5,370        5,086
              -6,971

24,621

                7,188            146,070

               4,002 31.96yen

 Diluted net income per shareNet income per share

22.85yen
11.96yen

Ordinary income
(percentage change from

           previous term)             previous term)

11.27yen
29.96yen

145,025 60,499

-

Net  income
  (percentage change from

      2,784(  86.7%)

   Notes2:Equity in net income/loss non-consolidated subsidiaries and/or affiliates:
                 Sep./2003: 8 million yen ( Mar./2003: -23million yen  Sep./2002: 36million yen )

Shareholders'              Total

16,316

assets
Shareholders' equity

496.65yen
470.45yen

41.7%
38.0%

   per share          equity

SANKEN ELECTRIC CO., LTD.
  Headquarters:……………  3-6-3 Kitano, Niiza-shi, Saitama  352-8666, Japan 
                                              Invester Rerations Office Tel. 81-48-487-6121
  Fiscal Year:……………… April 1 - March 31

1.  Financial results for the six months ended September 30,2003

148,745

          previous term)

(5)  Change in scope of consolidation and application of equity method
               Number of companies newly consolidated : 1

     Reference:Expected net income per share  41.05yen

               Number of companies excluded from the consolidation : 1 
               Number of companies newly accounted for by the equity method : 0 

              10,491

      1,491(511.0%)

  URL: ……………………  http://www.sanken-ele.co.jp

11,841
         -3,748
           - 616

  4,355( 34.4%)
  3,240( 43.4%)

     72,043(  -0.9%)

FINANCIAL REPORT

150,000 9,000 5,000

               Number of non-consolidated subsidiaries accounted for by the equity method : 0

Net sales Ordinary income

(4)  Scope of consolidation and application of equity method
               Number of consolidated subsidiaries : 18

Net income

57,945152,502

16,410

58,251 39.2% 477.46yen

12,405

     72,719(   2.5%)
    5,648(  6.8 %)
    5,286(38.9 %)

Net  sales
(percentage change from

          previous term)

Operating  income
(percentage change from
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(1) Group Companies

Semiconductors Sanken Electric Co., Ltd.

Power IC Subsidiaries

Control IC Ishikawa Sanken Co., Ltd. (Manufacturer)

Hall-effect IC Yamagata Sanken Co., Ltd. (Manufacturer)

Bipolar Transister Kashima Sanken Co., Ltd. (Manufacturer)

MOSFET Fukushima Sanken Co., Ltd. (Manufacturer)

IGBT Allegro MicroSystems, Inc. (Manufacturer)

Thyristor Allegro MicroSystems Philippines, Inc. (Manufacturer)

Rectifier Diode Allegro MicroSystems Europe Limited(Sales company)

LED(Light Emitting Diode) Allegro MicroSystems Argentina S.A. (IC design)

CCFL(Cold Cathode Fluorecent Lamp) Korea Sanken Co., Ltd. (Manufacturer)

Sanken Electric Singapore Pte. Ltd.(Sales company)

Sanken Electric Korea Co., Ltd.(Sales and Technical service)

Sanken Electric (Shanghai)Co., Ltd.(Technical service)

Sanken Electric Hong Kong Co., Ltd.(Sales and Technical service)

Taiwan Sanken Electric Co., Ltd. (Sales company)

Power Supply Units Sanken Electric Co., Ltd.

Switching Power Supply Subsidiaries

Adapter for PC PT. Sanken Indonesia (Manufacturer)

Transformer Korea Sanken Co., Ltd. (Manufacturer)

Sanken Power Systems (UK) Limited (Manufacturer)

Sanken Transformer Co., Ltd. (Manufacturer)

Sanken Transformer (Malaysia) Sdn. Bhd.(Manufacturer)

Dalian Sanken Transformer Co., Ltd. (Manufacturer)

PT. Sanken Transformer (Indonesia) (Manufacturer)

Sanken Transformer (Singapore) Pte. Ltd.(Manufacturer)

Sanken Electric (Shanghai)Co., Ltd.(Sales company)

Sanken Electric Hong Kong Co., Ltd.(Sales company)

Taiwan Sanken Electric Co., Ltd. (Sales company)

Power Supply Equipment Sanken Electric Co., Ltd.

UPS(Uninterruptible Power Supply) Subsidiaries

DC Power Supply Sanken Densetsu Co., Ltd. (Power supply sales and installation work)

Inverter Sanken L.D. (Jiangyin) Electric Co., Ltd. (Manufacturer)

Airway Beacon System

General Purpose Power Supply 

Subsidiaries

Sanken Logistics Co., Ltd. (Logistics)

Sanken Techno-Research Co., Ltd.(Technical information service)

Sanken Kosan Co., Ltd.(Insurance agency)

Affiliates

Sanken-Airpax Co., Ltd. (Manufacturer)

Sanshin Electric Co., Ltd. (Sales company)

Others

Division Major Products Company Name

Semiconductor

Power Supply
Equipment

The Sanken Group consists of Sanken Electric Co., Ltd., 26 subsidiaries and 2 affiliates, primarily producing, selling and
marketing Semiconductor, Switching Power Supply, Power Supply Equipment and other related products and services.
The business lines and roles of the group companies are summarized below.

2













CONSOLIDATED BALANCE SHEETS

Millions of yen

September 30 September 30 March 31
2003 2002 2003

ASSETS

Current assets
  Cash and deposits...……………………………………………………… 12,610 16,553 16,596
  Notes and accounts receivable…………………………………………… 37,587 36,679 35,099
  Inventories…………………………………….………………………… 31,149 34,466 32,647
  Deferred tax assets…….………………………………………………… 1,950 1,535 2,013
  Other current assets….…………………………………………………… 3,897 3,038 4,476
  Allowance for doubtful receivables……………………………………… (89 ) (91 ) (81 )

          Total current assets………………………………………………… 87,104 92,182 90,752

Fixed assets:
  Property,plant and equipment,net:
    Buildings…………………….…………………………………………… 18,091 19,552 18,800
    Machinery and equipment…...………………………………………… 21,228 22,663 21,832
    Tools,furniture and fixtures…..………………………………………… 2,139 2,135 2,086
    Land……..……………………………………………………………… 3,885 4,059 3,904
    Construction in progress……………………………..………………… 1,686 1,849 1,939

          Property,plant and equipment,net…………………………………… 47,030 50,260 48,563

  Intangible assets:
    Software …………………………...…………………………………… 776 405 404
    Other intangible assets…..……………………………………………… 880 894 991

          Total intangible assets….…………………………………………… 1,656 1,300 1,396

  Investments and other assets: 
    Investments in securities………………………………………………… 5,994 4,733 4,227
    Deferred tax assets…………………………………..…………………… 2,043 2,428 2,261
    Other long-term receivables……..……………………………………… 1,400 1,749 1,742
    Allowance for doubtful accounts…...…………………………………… (205 ) (152 ) (199 )

          Total  investments and other assets………………………………… 9,232 8,758 8,032
          Total  fixed assets…………………………………………………… 57,920 60,319 57,992

Total assets………………………………………………………………… 145,025 152,502 148,745
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Millions of yen

September 30 September 30 March 31
2003 2002 2003

LIABILITIES AND SHAREHOLDERS' EQUITY

Liabilities 
    Current liabilities: 
         Notes and accounts payable………………………………………… 19,006 19,315 19,872
         Short-term bank loans……………………………………………… 10,553 11,288 10,804
         Convertible Bonds Current Portion  ……………………………… - 9,967 -
         Straight Bonds Current Portion …………………………………… 20,000 - 10,000
         Accrued expenses…………………………………………………… 7,446 7,165 7,524
         Income taxes payable……………………………………………… 1,707 871 2,325
         Deferred tax liabilities……………………………………………… - 10 -
         Commercial Paper ………………………………………………… 5,000 - 7,000
         Other current liabilities……………………………………………… 1,632 1,494 1,595

              Total current liabilities………………………………………… 65,346 50,113 59,121

    Long-term liabilities:
         Bonds and debentures……………………………………………… - 20,000 10,000
         Long-term debt……………………………………………………… 10,785 16,447 13,933
         Deferred tax liabilities……………………………………………… 22 15 36
         Accrued employees' retirement benefits…………………………… 7,501 7,229 6,671
         Accrued retirement benefits for directors…………………………… 316 384 403
         Other long-term liabilities………………………………………… 449 151 150

              Total long-term liabilities……………………………………… 19,076 44,228 31,194
   Total liabilities………………………………………………………… 84,422 94,341 90,316

   Minority interests ……………………………………………………… 104 215 177

Shareholders' equity
         Capital stock………………………………………………………… 20,896 20,896 20,896
         Capital surplus ……………………………………………………… 21,167 21,119 21,167
         Retained earnings…………………………………………………… 23,310 19,189 21,002
         Unrealiezed loss on securities……………………………………… 815 26 (105 )
         Translation adjusutments…………………………………………… (2,396 ) (1,307 ) (1,506 )
         Treasury stock…..………………………………………………… (3,295 ) (1,978 ) (3,201 )

  Total shareholders' equity...……………………………………………… 60,499 57,945 58,251

  Total liabilities
         and shareholders' equity..…………………………………………… 145,025 152,502 148,745
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CONSOLIDATED STATEMENTS OF INCOME

Millions of yen

September 30 September 30 March 31
2003 2002 2003

    Net sales………………………………………………………………… 72,043 72,719 146,070
    Cost of sales   ………………………………………………………… 55,721 57,062 114,404
    Gross profit…………………………………………………………… 16,321 15,656 31,666
    Selling, general and administrative expenses ………………………… 10,673 10,370 21,174
    Operating income  …………………………………………………… 5,648 5,286 10,491

    Non-operating income   ……………………………………………… 421 318 677
    Non-operating expenses……………………………………………… 1,713 2,364 3,980

    Ordinary income……………………………………………………… 4,355 3,240 7,188

    Gain on the transfer to the Japanease government of the substitutional  
    portion of Employee Pension Fund Liabilities ………………………… - - 911
    Gain on sales of marketable and investment securities  ……………… 75 - -

        Total extraordinary income   ……………………………………… 75 - 911

    Loss on disposals of fixed assets   …………………………………… 21 73 181
    Loss on revaluation of investment securities  ………………………… - 1,344 1,639
    Loss on closing of factory……………………………………………… - 223 383

    Other extraordinary loss……………………………………………… 2 107 322

        Total extraordinary loss……………………………………………… 24 1,749 2,527

    Income before income taxes , minority interests ……………………… 4,407 1,491 5,572
    Income taxes  ………………………………………………………… 1,867 869 2,632
    Income tax - deferred ………………………………………………… (252 ) (884 ) (1,093 ) 

    Minority interest in consolidated subsidiaries   ……………………… 7 15 31
    Net income……………………………………………………………… 2,784 1,491 4,002
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

Millions of yen

37,894 37,894 37,711
2003 2002 2003

   Capital surplus at March 31 …………………………………………… 21,167
      Capital surplus at beginning of year…………………………………  21,103 21,103

   Increase in capital surplus  
       Increase due to conversion of Convertible Bonds…………………… - 15 15
       Increase due to transaction of Treasury Stock……………………… 0 - 48

   Capital surplus at September 30………………………………………… 21,167 21,119 21,167

    Retained earnings at beginning of year………………………………. 21,002
       Retained earnings at beginning of year………………………………  18,313 18,313

    Increase in retained earnings
       Net income…………………………………………………………… 2,784 1,491 4,002
       Increase due to increase of a consolidated subsidiary……………… 133 - -

    Decrease in retained earnings
       Cash dividends……………………………………………………… 609 616 1,226
       Bonuses to directors ………………………………………………… - - 50
       Decrease of surplus due to change of fiscal period of a subsidiary … - - 37

    Retained earnings at September 30……………………………….…… 23,310 19,189 21,002
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 STATEMENTS OF CASH FLOWS

Millions of yen

September 30 September 30 March 31
2003 2002 2003

     Operating activities 
          1. Income before income taxes and minority interests in earnings of affiliates  …… 4,407 1,491 5,572
          2. Depreciation and amortization   …………………………………………… 4,390 4,881 9,939
          3. Reversal of allowence for doubtful receivables …………………………… 16 133 173
          4. Provision of accured retirement benefits for employees   ………………… 573 447 (102 )
          5. Interest and dividend income ……………………………………………… (144 ) (39 ) (103 )
          6. Interest expense……………………………………………………………… 565 829 1,560
          7. Gain on sales of investment securities  ……………………………………… (75 ) 0 (3 )
          8. Loss on revaluation of investment securities ……………………………… - 1,334 1,639
          9. Decrease (increase) in notes and accounts receivable  ……………………… (2,697 ) (2,815 ) (894 )
        10. Decrease (increase) in inventories ………………………………………… 835 3,389 4,723
        11. Decrease(increase) in notes and accounts payable  ………………………… (515 ) 1,921 2,433
        12. Other ………………………………………………………………………… 850 1,727 2,134
        13. Interest and dividends received  …………………………………………… 49 39 104
        14. Interest paid………………………………………………………………… (630 ) (856 ) (1,614 )
        15. Income taxes paid …………………………………………………………… (2,538 ) (652 ) (940 )

                       Net cash provided by operating activities 5,086 11,841 24,621

     Investing activities
         1. Purchases of property , plant and equipment ………………………………… (3,620 ) (2,520 ) (6,013 )
         2. Proceeds from sales of property , plant and equipment  …………………… 65 2,020 1,952
         3. Purchases of investment securities ………………………………………… (306 ) - (11 )
         4. Proceeds from sales of investment securities   ……………………………… 164 9 21
         5. Expenditure of loan  ………………………………………………………… (2 ) (141 ) (204 )
         6. Proceeds from collection of loan  …………………………………………… 12 49 220
         7. Other   ……………………………………………………………………… (61 ) (32 ) 231

                       Net cash used by investing activities (3,748 ) (616 ) (4,266 )

    Financing activities
         1. Decrease in short-term bank loans  ………………………………………… 1,234 (1,909 ) (1,924 )
         2. Proceeds from issuance of Commercial Paper……………………………… (2,000 ) - 7,000
         3. Proceeds from issuance of long-term bank loans  …………………………… - - 2,836
         4. Repayment of long-term debt   ……………………………………………… (3,867 ) (2,472 ) (8,092 )
         5. Redemption of Convertible Bonds…………………………………………… - - (9,967 )
         6. Proceeds from sales of treasury stock ……………………………………… 0 - -
         7. Redemption of treasury stock    ……………………………………………… (93 ) (1,940 ) (4,133 )
         8. Cash dividends paid ………………………………………………………… (608 ) (626 ) (1,243 )
         9. Dividends paid to minority interests   ……………………………………… (35 ) (21 ) (53 )

                       Net cash used in financing activities (5,370 ) (6,971 ) (15,578 )

    Effect of exchange rate changes on cash and cash equivalents (103 ) (287 ) (418 )
    Net increase (decrease) in cash and cash equivalents (4,135 ) 3,966 4,358
    Cash and cash equivalents at beginning of the year 16,410 12,350 12,350
        Decrease of beginning cash and cash equivalents balance due to change 
        of fiscal period of a subsidiary…………………………………………………… - - (298 )
         Increase in cash and cash equivalents due to increase of a consolidated
         subsidiary…………………………………………………………………………… 129 - -
    Cash and cash equivalents at end of the year 12,405 16,316 16,410
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(4) Segment Information

Segment information by business

This Term (April 1, 2003 to September 30, 2003)
Millions of yen

Semicon-
ductors

 Power
Supply
Units

Power
Supply

Equipment
Total

Eliminations or
unallocated

amounts
Consolidated

Sales
(1)Third parties 53,831 12,304 5,907 72,043 - 72,043
(2)Intersegment 33 40 - 74 (74) -

53,864 12,345 5,907 72,117 (74) 72,043
Operating expenses 46,797 12,323 6,092 65,213 1,181 66,395
Operating income 7,066 22 (184) 6,903 (1,255) 5,648

Previous Term (April 1, 2002 to September 30, 2002)
Millions of yen

Semicon-
ductors

 Power
Supply
Units

Power
Supply

Equipment
Total

Eliminations or
unallocated

amounts
Consolidated

Sales
(1)Third parties 53,915 11,767 7,036 72,719 - 72,719
(2)Intersegment 73 0 - 73 (73) -

53,988 11,768 7,036 72,793 (73) 72,719
Operating expenses 47,016 12,165 7,078 66,260 1,172 67,432
Operating income 6,972 (397) (42) 6,532 (1,246) 5,286

Last Fiscal Year  (April 1, 2002 to March 31, 2003)
Millions of yen

Semicon-
ductors

 Power
Supply
Units

Power
Supply

Equipment
Total

Eliminations or
unallocated

amounts
Consolidated

Sales
(1)Third parties 106,622 24,716 14,731 146,070 - 146,070
(2)Intersegment   167 23 - 191 (191) - 

106,790 24,739 14,731 146,261 (191) 146,070
Operating expenses 93,159 25,391 14,728 133,279 2,299 135,578
Operating income 13,630 (651) 3 12,982 (2,490) 10,491

Total

Total

Total
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Segment imformation by geographic area

                  This Term (April 1, 2003 to September 30, 2003)
Millions of yen

Japan Asia North
America Europe Total

Eliminations
or unallocated

amounts
Consolidated

Sales
(1) Third parties 50,949 7,657 7,641 5,794 72,043 - 72,043
(2) Intersegment 5,204 7,165 5,873 230 18,474 (18,474) -

56,154 14,822 13,515 6,025 90,517 (18,474) 72,043
Operating expenses 51,395 14,341 12,155 5,782 83,675 (17,280) 66,395
Operating income 4,759 481 1,359 242 6,842 (1,194) 5,648

     Previous Term (April 1, 2002 to September 30, 2002)
Millions of yen

Japan Asia North
America Europe Total

Eliminations
or unallocated

amounts
Consolidated

Sales
(1) Third parties 49,537 9,114 8,492 5,574 72,719 - 72,719
(2) Intersegment 6,838 5,736 4,784 49 17,408 (17,408) -

56,375 14,850 13,277 5,624 90,127 (17,408) 72,719
Operating expenses 50,863 14,385 12,898 5,440 83,587 (16,154) 67,432
Operating income 5,512 464 378 184 6,540 (1,253) 5,286

Last Fiscal Year  (April 1, 2002 to March 31, 2003)
Millions of yen

Japan Asia North
America Eurpe Total

Eliminations
or unallocated

amounts
Consolidated

Sales
(1) Third parties 101,492 17,523 15,940 11,113 146,070 - 146,070
(2) Intersegment 12,152 12,488 10,520 77 35,239 (35,239) - 

113,645 30,012 26,461 11,190 181,309 (35,239) 146,070
Operating expenses 102,422 29,054 25,065 11,048 167,590 (32,011) 135,578
Operating income 11,223 958 1,395 141 13,718 (3,227) 10,491

Notes 1: Classification of the country or region is based on geographic proximity.
2: Major countries and regions belonging to the categories outside Japan:

(1) Asia:   South Korea, China, Philippines, Singapore, Malaysia, Indonesia
(2) North America:  U.S.A.
(3) Europe:  U.K.

Total

Total

Total
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Overseas Sales

                  This Term (April 1, 2003 to September 30, 2003)
Millions of yen

Asia North
America Europe Other

Regions Total

Overseas sales 25,587 5,161 5,849 64 36,663

Consolidated sales 72,043

35.5 7.2 8.1 0.1 50.9

Previous Term (April 1, 2002 to September 30, 2002)
Millions of yen

Asia North
America Europe Other

Regions Total

Overseas sales 26,639 5,455 5,682 307 38,084

Consolidated sales 72,719

36.6 7.5 7.8 0.4 52.4

Last Fiscal Year  (April 1, 2002 to March 31, 2003)
Millions of yen

Asia North
America Europe Other

Regions Total

Overseas sales 53,004 9,681 12,087 300 75,074
Consolidated sales 146,070

36.3 6.6 8.3 0.2 51.4

Notes 1: Classification of the country or region is based on geographic proximity.
2: Major countries and regions belonging to the categories:

(1) Asia:  South Korea, Hong Kong, Taiwan
(2) North America:  U.S.A. , Mexico
(3) Europe:  U.K. , Germany
(4) Other Regions: Australia, Brazil

3: Overseas sales are sales in countries and regions outside Japan by Sanken and its subsidies.

Ratio of overseas sales to
consolidated sales (%)

Ratio of overseas sales to
consolidated sales (%)

Ratio of overseas sales to
consolidated sales (%)
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