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{(NON—CONSQLIDATED)

1. Performance over the first half April 1,

(1) Operating results

(figures a rounded down to the nearest million yen. )

1989 to September 30, 1999

Net sales
percentage change

[from same period
of preceding year

Operating income
percentage change

[from same period
of preceding year

Ordinary income
percentage change
from same period
of preceding year

Half-year ended Sep. 30, 1999
Half-yvear ended Sep. 30, 1998

¥55, 936million { AL.T%)
¥566, 912million ( A7.5%)

¥1,886million { 6.2%)
¥1, 775million (AS8. 3%)

Year ended March 31, 1989 ¥113, 693million ¥3, 808million ¥2,93Tmillion
Net income Net income per share
percentage change
[from same period
of preceding year
Half-vear ended Sep. 30, 1999 | 1, 165million ( 507.4%) | ¥ 9.15
Half-year ended Sep. 30, 1998 | ¥ 191million ( A92.3%} | % 1.50
Year ended March 31, 1999 ¥1, 4T0million ¥ 11,53

9/98 : 127,961, 380

Notes: Average number of shares outstanding [9/99 127, 374.313]

3/99 : 127,512,243

¥1, 445million (A16. 9%)
¥1, TA0million (A54. 2%)

(2) Dividends
Interim dividens per share Anrual dividens per share
Half-year erded Sep. 30, 1999 | ¥5.00
Half-vear ended Sep. 30, 1998 | ¥5.00
Year ended March 31, 1999 ¥10.00
(3) Financial position
Total sssets Shareholders’ Shereholders’ Shareholders’
equity equity to equity per
total assets share
Half-year ended Sep. 30, 1999 | %131, 914million ¥63, 084nillion 47. 8% ¥ 408. 86
Half-year ended Sep. 30, 1998 | ¥129, 121million ¥62, 225million 48. 7% ¥ 486,29
Year ended March 31, 1999 %134, 751million ¥62, 356million 46. 3% ¥ 491,15
Notes: Number of shares outstanding at end of period (9/99 : 126, 456, B66
9/98 : 127,961, 380
3/99 : 126,961,380 )
2. Forecast of results for term, April 1, 1999 to March 31, 2000
Net sales Ordinery income | Net income Annual dividends
per share
Year ended March 31, 2000 ¥114, 300million | ¥3, 500million ¥2, 300million Total ¥10.00
(Term~end ¥ 5. 00)

Reference: Expected net income per share ¥ 18,12




1. Management Policy

Sanken Electric is thoroughly dedicated to develop original technology and manufacture excellent, highly
reliable products in line with the Company's management policy cherishes principal business as a
manufacturer. The Company provides the solutions, which are based on the main business of power
supplies and which extend to peripheral areas including communications, control, diagnosis, sensing,
protection, and indication, thereby deploying business activities aiming to be an enterprise that is trusted

and desired by customers and society.

Under the Company's basic policy concerning profit distribution, profit return to the shareholders is
considered as one of the most important measures, and the Company aims to realize stable and steady return
of profit through improving profitability and strengthening financial structure. At the same time, effective
use of internal reserve is intended to enhance company structure and expand business activities including
investments in equipment and R&D in the future.

With respect to mid/long-term management strategy, the Company emphasizes management on a
consolidated basis, by which a reasonable, efficient management of Sanken Electric group companies is
promoted to enhance profitability. Furthermore, organizational changes were implemented as of October 1,
where small-sized power supplies such as switching power supplies and AC adapters were merged with the
Semiconductor Division for the purpose of business expansion. This will position semiconductor business
at the core of the Company, in which management resources are invested with a high priority. Moreover,
aggressive strategy will be deployed that comprises stronger merchandising by participating in new markets
and business areas, and higher development capability through tie-ups with foreign semiconductor
manufacturers. On the other hand, power supply equipment business centered on large-sized power supplies
has independently come under the newly-established Power Supply Equipment Operations, which will seek
differentiated technologics and element technologies to specialize in specific areas, thereby restructuring its

business activities.

2. Business Results
(1) Summary of the 1st-half year

During the 1st-half year under review, Japan's capital expenditures in the private sector were slow due to
prolonged economic sluggishness. However, slight improvement was seen in housing construction and
personal consumption, accompanied with the effects of various governmental measures led by urgent

economic policy, whereby a sign of a slow recovery has emerged.

The electronics industry, which Sanken Electric is part of, basically trended in a steady tone, where the

market of information and telecommunications equipment was brisk including personal computers (PCs)
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and mobile phones, while capital expenditures cooled down.

Under these circumstances, Sanken Electric reformulated production bases and conducied a thorough
reduction of expenses to ensure profit, making positive measures on a group-wide scale. These efforts
resulted in net sales of ¥55,935 million (US$523.0 million), ordinary income of ¥1,445 million (US$13.5
million) and net income of ¥1,165 million (US$10.9 million).

The following is a breakdown of results according to business divisions:

Semiconductor Division

Sales of the Semiconductor Division amounted to ¥37,723 million (US$352.7 million), increasing by 2.2 %
over the same pericd last year. In the AV, information and telecommunications markets, despite stagnation
in some of TV-related products, proeducts for new markets including set-top boxes and DVD players saw a
growth, as well as audio products. In addition, products for computer-peripheral equipment such as printers

directed to ASEAN markets grew largely. These situations resulted in overall solid increases in sales.

In the home appliance and industrial equipment markets, there was a steady expansion of products for home
appliances such as refrigerators and washing machines. Nevertheless, products for microwave ovens, our

mainstay products which are exported to the USA, dipped, thereby failing to boost sales.

In the automotive electronics market, despite decreases in the number of car units produced domestically,
our sales increased largely due to brisk production of mini-sized and small-sized cars, the devices of which
are increasingly becoming electronic, as well as due to our sales expansion endeavors. Large increases in
sales were seen for the cold cathode fluorescent lamps used for backlight illumination of liquid-crystal

displays, owing to brisk PC market and strengthened production facilities.

Power Supply Division

Sales of the Power Supply Division stood at ¥18,207 million (U$$170.2 million), decreasing by 9.0 % from
the same period last year. Sales of large-sized power supply equipment, primarily directed to public offices
and communications equipment sectors, decreased substantially due to stagnating capital expenditures in

communications infrastructure and lowering sales prices.

In small-sized power supplies, a recovery was seen in the orders received for switching power supplies,
whose main market is OA and information-processing equipment, primarily for digital photocopiers. A
steady growth was also seen in sales of general-purpose inverters for FA equipment in Taiwan. However,

lackluster sales of uninterruptible power supplies for PCs resulted in overall decline of sales.



Sanken's sales of AC adapters, in which the Company has been positive in the recent years, declined
while the direct overseas sales of Sanken Indonesia, its subsidiary, increased.

(2) Forecast for the full-fiscal year

Japan's economy continues to face severe conditions due to weak recovery trends in the private sector, a
strong yen, etc. In overseas, the U.S. economy continues to stay brisk and the Korean economy, the
Company's mainstay market, is showing a quick recovery. Nevertheless, these circumstances are not
necessarily transparent, forbidding optimism. Therefore, business environment surrounding the Company
continues to become increasingly stringent, accompanied with intensified market competition, lowering of
sales prices, and other factors. Against these backgrounds, Sanken Electric intends to reduce inventory
assets, curtail material cost, cut down overall costs through higher productivity and, furthermore, to expand
business through systematic restructuring. These efforts aim to enhance profitability on consolidated

basis through reasonable, efficient management of our group companies.

The full-fiscal year results are aimed at net sales of ¥114,300 million (US$1068.7 million), ordinary
income of ¥3,500 million (US$32.7 million), and net income of ¥2,300 million (US$21.5 million).

Note: US dollar amounts represent translations from yen at an exchange rate of US$=106.95 and given
for convenience only.



1. NON-CONSOLIDATED BALANCE SHEET

Millions of yen

September 30 September 30 March 31

1998 1998 1999
ASSETS

Current assets
Cash on hand and in banks =+ see ses eee cn traan con soa vas aum nna ‘l 8. 430 14' 993 zn. 051
Notes receivable—trade SEE SRS AE SEE A SAE NES R R B aE A Ak 8. 235 s. 388 7. 078
Accounts receivable-trade WA A W A GEE EES BAE SRR PR BSE SUR AR 32' 339 35. 508 33' 709
uarketable securities I ymm " 856 762 822
Finishw products SRE RO SEO FOS SUN NS SRS 468 S44 BAS LEE SRS BAE S0A VA due 6. 'I?o 6' 741 5. 999
“orks 1n DUOCESS  #% *o 995 400 940 400 04s 400 440 440 44u 470 340 2er aunane 4. 70‘ 3‘ 985 3. 743
Raw .aterlals and supplles AOE S4S A BaN MAE S NAS ASE B mES 404 2. ?58 2' 545 2' 889
short-tem loans Shb Ebe WEh B BER AR SRR FRE BUR SEE BN YRE BUS BT S3F S8 4. 880 3' 364 3. 884
Prepald EXPENSES v eses ¥ eue HN S48 €08 B4 BES 400 Bos ans 85 132 64
Deferred tax debit - short—tem WRY NAN SUP BE BIB SV Bee GuE Nas 1 . 001 - -
Accounts rece;vable-other #4844 000 440 set 40 san nn von pae enave 10, 781 9,290 9,897
Advances +e ees e S BN AEE S HEE GO SEE A R A AR 259 98 401
Other current assets PON SEE AT HUG 25 S48 6D BHE S05 S24 BES B84 ul HEw 87 387 49
Allowance for deubtful accounts 40000 00t a0t tat eas be san ane (1, 025) (574) (617)

Total current assets“. A hB Ak AR NP SAE RS BAY AUE VES S8 SO 90' 537 86. 204 89' 0?5

Fixed assets
Tangible assets:
Bulldlngs B AG BEE EES GED UBG BON SR ASF SES SIN SRS LU SIE BES 408 04 4' 206 4. 019 3' 842
Structures sue may sen s S BT SAA TEE SR S48 bRE FEE REd bEe ABE bha van 525 508 474
Machinery and equlpnent 5000 401 BIS HOD DO 08 bud bus 2,012 2,140 1,992
Automobiles and delivery epulpment #4000 oxn nut ner aen 5 7 B
Tools, furnlture and flxtures 100 620 000 o0 000 von bea vus 1,127 1,216 1,092
Land e oes svoonee . ham bre e38 Bee Bes ve aen bn en 1, 131 1,129 1,131
Constmctlon ln PLOELESS  »e 4« v4s avs nav vre vos aov sve ves oon 43 19 221

9, 062 9,041 8.760

Intangible assets:
nghts of utlllzatlon S AR BAE AN BAE SES TAN SHS BN NEE RO SRS ASE 28 27 29
soft'we A E0A 280 B S bl Ak bbE AR ddE FES USE SEE ERA SAR ARE FASR AR 293 - -

322 27 29

Investuents and other assets:
In‘restment 1n securltles NN SNC NES S SUN GNS NS HEN S48 108 4ed 4' 95? 3. 529 6. 36?
Investment in subs1d1ar1es 4um e 0ra Nae oae vee ves 2re ben ee 17, 342 16,602 16,976
Long—tem loans CEE BES EEE Hed BuE ARa SUE URA SNS NN SR BRSO PEU SN VS 408 al l ?1 12. 106 11' ggl
Depos]_t o 1andowWner e esesessseces s casere aen tes von sne aea 813 509 812
Defferred tax debit - long—tern ves ese ben tes eat set un 174 - -
Other investments and advances e« s=ssw e sesasvsences 842 1,056 1,158
Allowance for doubtful accounts serreesrsrmsescictincn {300) (381) (421)

32, 002 33,723 36,886

Total fixed asSeLsessveeseesereerseecor oo cosvoe soe vos ane sen 41, 377 _ 42,791 45,676

Defered assets
Dlsco“nt on bond prwlul PR RS FOH BAS RDS S GRS SRR AbS bbE SuE Eee - 125 -

Total assets LR L T e e R T T R TN TN P T P |3 1 ' 91 4 129. 121 134' 751




Millions of yen

September 30 September 30 Barch 31

1989 1998 1999
LIABILITIES AND SHAREHOLDERS' EQUITY

Liabilities
Current liabilities:
Notes payable—trade T T I T T T T T 1 4. 932 18' 181 14 . 486
Accounts payable trade AR RAE EE AN REE SR AT RS R BEE HEE E 9' 025 9' 181 9' 821
Short term loans payablem A EEA AEF ANE BAS ASE BEA A4S HEE SR S4e 1 0. 040 15' 335 14' 150
Bonds sve v srrarn var cvn ven ore ves cra ver srn van anu var ver rn vee ver sen vae - 9' 220 9, 224
Accounts payable Others SRR R A Sk AEE ERE NAE EEE SN BEE VO b 276 252 101
Income taxes payable HeR SN 485 S04 REB 4BE B CBE R4 Nt S0k SB4 bas 1’ 087 10 3??
Business taxes payableu- SEE TR SEA VAR AN VNS ANF BEA PRE sE¥ €N ves - 19 -
Accrued BUDENSEE " s ov= ves ors ves ove van 2on vast a1s one voe sen wus ven 2’ 93? 3‘ 353 2. 983
Advances received WEE AEE NS SYE VEF VA VAF IFE VNN ABY BEN NEE 3V SvE vEE ] 3 19 75
DEDOSitS recelved s sre o oo oo sne on snn sen sen st aes can wasann Ly 85 68
Deferred [ OV " v+ *v+ ver sus aev sus 3br sus vas 453 bus 285 o008 Bas nen 4 123 22
Stock purchase WALT AL e =ve sor rus o tra ser ann vua nsr era paeaes - 574 5?4
ODther current liabilities s=«ses s vt airiacicannavane 1 2 41 1

Total current liabilitieg «wesrsmvvmviinnininine, 38, 383 56, 398 51,884

Fixed 11ab111t1es
Bonds sas ase aa an AR A SAS MBS SSE LR SAS UES DA AGR ARA BAS ASE SEA FAS 4O 20. 000 - 10. 000
Convertlble bonds WA AT YR EYY YET BEN VEY BN VN AVE RVA VEF SR ENE VEE 9. 999 9‘ 999 9' 999
Reserve for retirement albwance erese s srererommsccn 279 281 302
Deposits on contract WAT ATE YAV SYS PAY BEY VAR ANE YA PEN SRV YEE NSV 1 68 21 1 209
Lnng term deferred Tevenue +o+sss e svsatn oo sesvor soraes - 4

Total fixed liabilities «essesererrrsnaoninninioisncnn 30, 446 10. 496 20,510
Total liablilites AL AL LELLELLIELILELIRIIELIELIENIIELIELINLLN S]] 68' 829 66. 895 72' 395

Shareholders' equity
Capital Stock MAR BES ABA SRS AEE AAE RS BAB RAE BEA SR FEE BAE MRS SIS b 4 20' 880 20. ?00 20. TDD
Statutory reserves:
Legal capital FOSOEYE *o= e ves arr ves sar va van avu pvs doe 0a 21' 103 20' 886 20.886
Legal earned surplus RS YT SR ARV EEE SEY EVA VAR ARS Bes A0s SRa 'I' 591 l_ 461 1. 525

22,694 22,348 22,412

Retained earnings:
Voluntary earned surplus s ssssse s cnsinsnnanesen 17, 388 17, 469 17,4693
Unappropriated retained earnings sresesesvveesseen 2,120 1,707 1,774
<Net 1ncome> BEE UEY VA SUE SAS SNE VAR S5 BAN AFE BAS GGF SBE RO S84 G40 (1 . 1 65) ( 19 l > < 1 . 470)

18, 509 19,175 19, 243
Total shareholders’ equity e =srrevsmseersierrs s 63, 084 62,225 62,356

Total liabilities
and shareholders’ equity «s:« s ees o mrmiromnsnne. 131,914 ) 129,121 134,751




2. NON-CONSOLIDATED STATEMENT OF INCOME

Millions of yen

September 30 September 30

1999

1998

March 31
1999

Ordinary income and losses
Net sales €00 000 000 200 060 600 600 500 S04 005 P20 200 S50 00 250 500 200 208 $50 500 200 606 o8 55' 935
COSt of goods sold 0o see 000 000 soe 00 000 000 200 200 000 000 200 008 000 000 008 47’ 452

Selling, general and admlnlstratlve EXPENSES  *vvoee s ooevee 6, 596
Operatlng 1ncome e see see €6 000 500 600 000 €00 00 000 200 S50 2E0 000 See 1' 886

56,912

48,217
6,919
1,775

113,693

96, 543
13, 341
3,808

Other income and expenses
Non-operating income:
Interest and dividends received < s eeesescsevercnccencneven 568
Miscellaneous income €00 900 000 000 4460 900 200 000 200 200 200 00s 00 200 008 o0 484

494
1,127

828
658

1,063

Non-operating expenses:
Interest and discount paid €00 600 000 000 000 000 000 000 000 500 son sae see 377
Miscellaneous EXPENSES *o° ¢*¢ *oe 200 200 000 000 000 000 000 200 000 400 o0 vor 1’ ] ] 6

1,622

253
1,404

1,486

575
1,781

1,493

Ordinal‘y income SO0 00 000 000 000 G006 000 G006 200 200 900 200 200 200 250 000 200 00 000 S04 800 1 , 445

1,657
1,740

2,357
2,937

SPECIAl AINS ++e oot ooe oos vevee tes sen sor con cue see 0n s0n 000 400 s0e ase aes sas ves oen 996

1,509

2,126

Special losses #00 000 000 008 500 900 040 500 200 200 200 00 00 000 G008 00 200 S04 S0 200 see 631

3,181

3,288

Income before taxes 00 000 000 s00 soe 000 000 000 200 000 000 060 000 000 000 000 000 000 S00 1’ 8] 0

67

1,77%

Corporate income taxes and inhabitant taxes sesess«seseesesvences -

10

Corgrate income taxes, 1nhab1tant taxes.

and enterprise taxes ¢« 20 000 000 000 ses sas cos see noe 1,139

473

Income tax - deffered #00 000 000 200 600 000 €00 400 000 000 000 000 000 000 200 200 040 200 (493)

Income tax refunded ©90 000 500 000 000 200 00 000 200 200 000 66 000 200 000 2005 200 00 200 -

134

Income tax reﬁlnded on prior year 00 900 000 000 000 000 000 900 000 200 000 000 -

167

Net income $00 600 000 000 000 000 200 900 C0F S50 200 200 00 F00 200 200 200 000 G008 200 080 000 000 1’ 1 65

191

1,470

Retained earnings brought forward 000 000 000 000 006 200 000 000 000 400 200 so0 1 . 071

1,515

1,515

Cumulative effect on prior_years of applylng the new
method of accounting for income taxes ‘.- RIS 682

Reversal for tax effect on advanced depreciation sse < eses oo 63

Interim dividends ©00 600 000 000 £00 €00 000 000 206 240 000 200 200 200 000 200 200 000 Sus s0e -

639

Reserve for legal earned surplus $00 000 500 000 000 500 000 000 s0u 000 000 s -

63

Retirement of treasury stock 000 006 200 00 200 co0 000 005 soe 200 000 00 sue 200 862 '

507

Unappropriated retained earnings ©06 000 500 000 000 200 200 200 00 co0 000 sou 2’ 120

1,707

1,774




SALES BY

PRODUCT

Millions of yen

Half-year ended
September 36, 1999

Half-year ended
September 30, 1998

Year ended
March 31,1999

Share of

Share of

Share of

Amount total sales Amount total sales Amount total sales
(%) (%) (%)
Semiconductors 37,7217 67.4 36,905 64.8 73,483 64.6
Power Supplies 18, 207 32.6 20, 006 356.2 40, 209 35.4
Total 55,935 100.0 56,192 100.0 113,693 100.0
<{Export) <18,582> <33.2> <17,984> <31.6> 37.418 <{32.9>

. ORDERS BY PRODUCT

Millions of yen

Half-year ended
September 30, 1999

Half-year ended
September 30, 1398

Year ended
March 31,1989

Orders Backlog Orders Backlog Orders Backlog
received of orders received of orders received of orders

Semiconductors 39,594 8,338 35, 357 5,768 72,638 6,471
Power Supplies 18, 365 5.190 18,059 5,711 37,584 5,033
Total 57,959 13,5629 53,417 11,479 110,223 11,505




